
10,’16,95 10:28 ~6833956 SDCWA .&\~’EX ~008,015

(~uestions artd answers about the memorzmdun~ of understanding
between the San Diego Cnunty Water Authority and
the Imperial Irrigation District

Q. Wha~ is [he memorand~tm of understanding (MOLT)?

A, The MOU is ~ agreement to hold further discussions regarding a long-term
transfer of ~o~Lse~ed wster from ~he Imperial Irrigation District (~ID) to ~he San _~iego
community. The goal of the discussions is ~o reach mutually beneficial terms reg~trding
the duration, amount, price, and other key terms of the trartsfer.

Q. Why are you considering formal discussions that may lead to a water trans~!er
arrangement with IID?

A. The .A,~thrwity has an obliga%ion to evaluate water resource alternatives that ~e
potentially secure ~nd prudent. The region’s economic pzosperity depends on securing
a long-range, permanent and diver~Lfied water supply raw-_her than relyin5 prima.~ily on
one source as we do now. Our main supplier -- the Metropolitan Water DistrictI of
Southern California (MWD) -- has a plan. that encourages its member agencies t6
develop their own water sources. Tlxe A~tthority is doing this. Consideration ofla water

purchase arrangement with the Imperial Irrigation District (IID) is part of this effort.

Q. Would the t"rans~er arraztgerrtent be made wi th IID itself or individual wat,
users?

A. Th~ Authority’s dealings would be solely with ED Tkls ng~cy hslds in ~ t ~e
Colorado ~ver ~ts of lando~ers wi~ i~ se~ice area in ~e ~perial Valh

Q. ~xy have the pazHes agreed to ~e ~40U?

A. Bo~ ~ ~d ~e Authori~ view a ~ansfer of cohered
solu~on to ~r re~five ch~ges.

The Impe~al Valley ~joys o~e of ~e largest ~d most
water f~m the Colorado ~ver, yet ~uffers from ~evere ecoaomic ~l~enges,
but no~ ~ited to:

A depressed a~icul~ral ~onomv, ~er devastated by ~e whitefl~
~estaffon.                    "

. ~e second lowest per-capita income ~ the state.

. ~ ~emplo~t rate exceed~g 30 percent.
Consequ~fly, ~ is a~vdy seeing ways to ¢o~erve ~ porffon of its water fo~
tr~sfer that can br~g mu& needed capital to fl~e Valley’s landowners ~d resil ~en~.
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gan Diego Count~ has a much more diver.~-ied ~d robu~ ~¢onomic. ba~ ~an ~e
Imperial Valley. A fi~, reliable water supply ~ o£ parlour import~ce to pr~se~g
S~Diego’s economic s~en~. ~e county, w~ch ~ically
supply ~om ~, is ~bj~t to:

* Drastic cutbacks ~ drought yearn.
" Tire rhk ~I ever-irtcreashx8 co~t~ from ~D over w~ the Aut~ori~ h~

li~le con~ol.

Given those r~pocfiv~ &allenges, the ~ and the Authori~ aro neural ~ading
pawners.

Q. What i~ ~ de~i~d o~t/como ham tht MOU?

A. The ultimate goal is to reach a consensus on the terms of the transfer that m
both parties’

For San Diego County, the goals include:
¯ .q~curing a long-term, reliable water supply.
¯ Putting in place a permanent "insurance policy" against the devastati~ng

impact of drought.
¯ Safeguarding the region’s businesses and jobs for the benefit of area ~amilies.
¯ Controlling its destiny by meeting its planning challenges "head on" ~t its

own exper~e.
¯ Guaranteeing the cost of its future water supply to facilitate planning ~nd

financing.
¯ Reducing its relfiu~ce on Lo~ Angeles-based lVI~VD, whare the Autho~y holds

only 15 percent of the voting rights despite purchasing 25 to 30 perce~t of the
District’s water.

Foz the Iml~eri~l Vallad, the goals include:
¯ Recapitalizing the agricultural economy.
¯ Stimulating diversified investments in the local economy.
¯ Providing direct assistance to the community, possibly in the form of tower

power rates (]J.D provides power as well as water ~rvice to the Valla~�).
Solving the increasingly expensive problems caused by the rising level of the
SaIton Sea.

~. Is the transfer legal?

A, Yes. California law not only a[lows but encourages water transfers. In addition,
has alr~ad.y e~ter~.d in~ h~an.~fer agr~.me_nts in the last 10 years. The lid board ~ecently
passed a resolution to actively seek mutually beneficial transfers.
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Q. What is the fimefzame of discussiorts?

A. Discussions will likely take pla~ over the next tl~ee to six menths (from September

Q. Will a transfer require construction of a pipeline from the Imperial Valley to San
Diego?

A. Not necessarily, given California’s wheeling legislation and the size of MW1D’s firm
entitlement to Colorado River water. The focus of these discussions is to secure 4 legal
entitle~xt~xtt to fin,’t, reliable water ~upplies for San Diego, while providi~xg fair
compensation to the Imperia! Valleyo Facil£ties and conveyance plarming will be
evaluated along with other elements of the transaction. A number ot options e~st fbr
conveying the conserved water to Szn Diogn, including a pipeline, and all will be
evaluated.

Lrt thinking about conveyance, it is important to keep ht u~Lttd that the Coiorado
River Aqueduct (CRA) has a capacity of 1.3 million acre4eet of water per year. IqIWD is
using the aqueduct to convey 700,000 acre-~eet per year that the District does not have a
~irm ri~;h~ to use (the water bolongs to Arizona and is currently surpkt% but AriZona
increasingly will need to use it). MWD only has a firm entitlement to roughly 50p,000
acre-feet annually. As such, there may well be sufficient capacity in the CRA ~o "!wheel"
(or convey) the transferred water. In addition, the California Legislature has app.roved
legislation that allows and encou:tages wheeling over existing water conveyance
faci!ities.

(2" What will the impact be on Sa~a Diego County?

A. Extremely positive. San Diego.County’s economic well-being rests on a four 5ation
o{ water. The Authority has imported water to meet the San Diego region’s neeas for
half-century. But rite cuu.ttty’s itnported water ~ource~ have ~;rown increasingly
unreliable in recent years, for a variety of reasons. Through a water transfer
~rangement with IID, the Authority will:

¯ Sccure a long-term, reliable water supply for the San Diego reffion.
¯ Obtaha. a permanent "insurance policy" against the impact of drou~ht~ and

emergencies that interrupt normal imported water deliveries.
¯ A!low the re,on to control
¯ Guarantee the future cost of water, which in turn will facilitate financial and

resource planning efforts.

3

E-011542



~,~. How would a transfer arrangement affect water rates in San Diego County"

A. It i~ too early to esHmate the. impact on water rates. A study will be conduct~:~ to
assess all aspects of a potential transfer agreement with IID.                 ,

What will the impact be on the Imperial Valley?

A. Extremely positive. The valley will remain one of the largest and most prod tctive
agricultural regions in the world. IIO expects thai participating land.own~r~ will
voluntarily conserve a small portion of their water w say, one of every six acre-feet
used historically per acre-- through on-farm conservation methods that make ~he
~ost econo~c ser~e.

The proceeds of transfers may be used to:
¯ Recapitalize the agricultural operations of landowners.
¯ Stimulate capital investments in non-a~icultural enterprises.
¯ Assist the com_utuzdty, possibly tl~ough lower power rat~.

Q. will ~e transfer reault in fallowing?

2di. Permanent redremenf ~f land is not contemplated presently by liD. It is important
to keep in mind that temporary £allowing and crop rotation occur routinely in the
lmpenal Valley. Given the economic productivity of much t,f th~ Vall~y’s l~a~d,
however, investments in new irrigation technology and other conservation tachS, iques
are more profitable to landowners than fallowing, since they can conserve wate~ and
still keep valuable crops in production. Therefore, IID expects that imperial Va~, ey
farmland will stay in production. Water will be conserved through on-farm
conservation techniques that make the most sense to the individual farmer, gtv .~n the
land characteristics, crop type, etc. For example, IID anticipates that with resources to
invest in conservation techniques and equipment, a farmer would be able to reduce
average water u~e fru,,~ six acre-feet to five acre-feet per acre, while maintaining
actually improving crop yields.

What will the impact be on the ,tare of Califorzxia?

A. Extremely positive. By increasing the reliability of water supplies for San D Lego
County and providing an economic stimulu~ to th~ I~p~’ial Valley, fl~e long-te~ m
transfer will strengthen the Southern Califorrda economy. The transfer also may
increase the likelihood of a timely resolution to the ongoing CALI=ED Bay-Delta ~rocess.
By providing a Southern California solution for a major Southern California wa~er
supply problem, the long-term transfer may help to facilitate an eventual resolu tion of
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thc Bay-Delia’s environmental problems .A s ~he transfer agreement reduces the
amount of Northern Califonia water exported to Southern California, it will ma~e
more water available to meet the needs of Nor~ern CalifurlLi~ ~u~d [he Cen~al V~lley.
This reduction in North-to-South "exports" may make it easier to obmLn approv%l and
financing/or a through-Delta facility.

In addition, the transfer relieves tremendous pressure on:
¯ MWD, by reducing the growing demands on MWD’s Implied entitlem, mrs.
o M-WD member aBencies, by rerhwing demands on existing entitlemen!s.

(2. Would a transfe~ aBreement with IID affect ongoing Authority proj ects sm :h as
thc Emergency Wa~er Storase Pro~ct axed Pipel~-~ 6?

A. All ongoing Authority projects play a par% in our mission to provide a safe a~d
reliable water supply to meet the region’s curren~ and futm:~ n~vds. The
Water Storage Project will provide a local water supply to meet emergency neec~s in
case the long supply lines o£ imported water from %he Colorado River and NortI~ern
California are interrupted. Pipeline 6 is intended to better allow the Authority tc ~mpor~
water from the MWD delivery system. Even if a water transfer is arranged with lID, we
fully intend to continue out long-standing relationship with MWD for a signific~ ant
portion o~ our water supplies, Our goal in a water transfer agreement with I1Y) ~vould
be to provide a larger and more diversified water supply to meet the San Diego region’s
needs. If it is dvt~r~d~ted to be feasible, any water transfer agreement with IID, long
with the necessary delivery system, would be tailored to integrate with other Atithorits:
projects for the community’s maximum benefit.

Q.How wm~ld the transfer agreement with IID affect the Authori .ty’s relat~of~ship
with the Metropolitan Water District?,I

A. Tltrou~h it~ h’degrated Resource Plan, IK, YWD emcourage~ the Authori~° and its other
member agencies to develop their own water sources. The Authority welcomes ~he
opportmtity to become more independent of M-WD for water supplies. Howev4.r, the
Authority do~ not in~end to terminate its long-standing rn~mh~r.~hip in MTWD lind will
continue to rely on the District for a significant portion of San Diego County’s ~a’ater
supplies. We are considering the possibility of water transfers from the Impefia! Valley
as the potential means of gaining more control of our destiny. That is why the
Authority has in recent years evaluated a number of resource options both insie e and
ou~ide of San Diego County ,’rod California. Consideration of a water purchase
agreement with IID is part o~ this ongoing process.
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Q, Would an agreement with IID encourage or accommodate population grow ~h in
San Diego County?

A. The main reason fo~ a water purchase agreement with UD is to ecru_re a safe ~d
~’eliable water ~upply to meet the region’a needs; fo provide protection against dz dught
for municipal, residential arid agricul~ral users; and to safeguard local industry md
jobs. If an arrangement with liD is approved, it will allow Sm-~ Diego ~o becomc n ~ore
independent and have more control over its destiny. UtilizirLg this water source, as
opposed to any other water source, will not chaxxge the demand for water. The
Authority ~elies on SANDAG to dctcrmine populat~or~ projecfion.~.
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Summary points concerning MOU

l~enefits to San Diego,.County.

Provides drought protection for San Diego County, safeguarding businesses ~nd
jobs that drive the econor.tty.                                         I

Gives the San Diego region control over a substantia! element of its own desti~,’ y,

Provides long-term cost certainty for the water supply ~at is esseniial for pla~g
and financing.

Benefits to the Impexial V~lley

¯ Provides an economic stimulus to the Imperial Valley, which currently suffer~ from
an unemployment rate exceeding 30 percent and the has the second lowest p~r-
~=apita irtcome in ~e s~ate.                                                 .

¯ Provides a much-needed source of capitat tot the depressed agricultural sector.

Creates funds for economic assistance to the community, possibly in the forrr~ of
lower power rates.

, Provides an knmediate program to assist in reducing the level of the Salton Sea.

B.enefit~, to th.e state

¯ Serves as a "model transfer" and complios with state ]~w~ and public policie}.

¯ Offers a compelling "southern solution to southern problems" ~ a powerfuf.
star_ s water h~tory.political attribute given the

¯ Wi!1 reduce the amount ot Northern California water required to be expur~e, J to
_qouthem California, lessening the strain on Northern California’s agricuJtur~ d sector
and its environment.

¯ Will improve the economic base o{ both San Diego Coumy and the Imperial Valley.

¯ Inczea~e~ tlte likelil~ood of a timely resolu~ion to the Bay-Delta negotiations.
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